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WASHINGTON 25, D.G.

17 Februery 1950

Dear ¥r. Berle:

The study of the Americen Philips Companies csse reveslsg the faet
-that the initial action taken therein was prior %o the sstablishment of
the present Industrial Employment Review Board, snd =lso prior to the
time when its predecessor Board had authority to hear appeals of plant
facilities,

v By memorandums of the Secrstaries of the Army, Navy, snd Air Force,
in complisnce with the requast of the Secretary of Defenss, the appeal
of the Americen Philips Coupsnies has been refsrred to the Industrisl
Baployment Review Board. These memorandums suthorized the Boerd to hear

- the sppeal under its existing procedure snd criteris, and to submit ite
Pindings to the Secreteries of the three Military Depsrtments for epprovel
The Secretary of Defense also requested the Secretary of the Nevy to furnish
the Industrisl Employment Review Board a statemsnt of the cese which will
serve as a bésls for the hearing. The Industrisl Employment Review Board
has recelved from the Secrotmry of the Favy the gtatement of the case which

‘1a as follows:

"BASIS FOR WITHHOLDING NAVY CLASSIFIED MATTER FROM THE
AMERICAN PHILIPS COMPANTES

¥The action of the Department of the Havy in withholding
eleerance from the American Philips Compenies to carry out
elessified work is besed on the relations of these Bompanies
to the N.V. Philips Gloeilampenfebriecken of Eindhoven, Holland,
or, directly or indirectly, to that concernts affiliates, ,
suppliers, or customers, COCertain espects of these relations
are desaribed in the Indenture Somprising the Trust Agreement
between N.V. Philips, Phillips Bezit, and the Hertford Trust
Company which wes enclosed with Mr, Berle's memorandum to the
dssistant Secretary of the Navy dated 10 Hay 1949.

*It is the position of the Navy Department that these
present relations between American Philips and N.V. Philips -
whether legal, financiel, business, administrative, or
persomnel —- subject Americen Philips to the control or
Influence of foreign intersete wnder such cipcmstances as
mey Jeopardize the security interests of the United Stetes,
and accordingly justify the sction of the Heavy Department in
withholding clessified metter from the Americen Philips
Compenics as a reasonable exercise of the Navy's obligation
to safeguard military security.®
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The suggested date for the lesring of the American Philips
Compeanies appesl iss ‘

Weduesday, 22 March 1950, 10 A.M.

If this dete is satisfactory, please confim. All future correspondence
in reference to thie matter should be addressed:

. Chairmsn, Industrial Bmployment Review Board
. Room R-E~B32
Hational Defense Bullding
Washington 25, D.C.

Bincerely yours,

J. TENNEY MASON
Chelrman
Industrial Employment Review Board

Mr. Adolf A. Berle, Jr.
70 Pine Strest
Hew York City
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